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INDEPENDENT ACCOUNTANT’S REPORT



WILLIAM E. WEATHERFORD, CPA, LLL

CERTIFIED PUBSILIC A CCOLLMNTAMNT

INDEPENDENT ACCOUNTANT’S REPORT

The Honorable Lynn Porter, Mayaor,
and the Town Council

Town of Mooringsport, Louisiana

I have reviewed the accompanying financial statements of the governmental activities, the business-type activities, and
each major fund of the Town of Mooringsport, Louisiana, as of and for the year ended June 30, 2007 which collectively
comprise the Town’s basic financial statements as listed in the table of contents, in accordance with Statemenis on
Standards for Accounting and Review Services issued by the American Institute of Certified Public Accountants and
applicable standards of Government Auditing Standards issued by the Comptroller General of the United States of
America. All information included in these financial statements is the responsibility of the management of the Town of
Mooringsport, Louisiana.

A review consists principally of inquiries of the Town’s personnel and analytical procedures applied to financial data. It
is substantially less in scope than an audit in accordance with generally accepted auditing standards, the objective of
which is the expression of an opinion regarding the financial statements taken as a whole. Accordingly, 1 do not express
such an opinion.

Based on my review, I am not aware of any material modifications that should be made to the accompanying financial
statements in order for them to be in conformity with generally accepted accounting principles.

In accordance with the Louigiana Governmental Audit Guide and the provisions of state law, I have 1ssued a report
dated February 27, 2008, on the results of our agreed-upon procedures.

The management’s discussion and analysis and budgetary comparison information on pages 2 through 8 and 30 through
31 are not a required part of the basic financial statements but are supplementary information required by the
Governmental Accounting Standards Board. Such information has not been subjected to the inquiry and analytical
procedures applied in the review of the basic financial statements, but was compiled from information that is the
representation of management, without audit or review. Accordingly, I do not express an opinion or any other form of
assurance on the supplementary information.

My review was made for the purpose of expressing limited assurance that there are no material modifications that
should be made to the financial statements in order for them to be in conformity with generally accepted accounting
principles. The information listed in the table of contents as other supplementary information is presented for purposes
of additional analysis and is not a required part of the basic financial statements. Such information has been subjected to
the inquiry and analytical procedures applied in the review of the basic financial statements, and I am not aware of any
material modifications that should be made thereto.

Willorm & %{ﬁ%ﬂ CPA, LLC

William E. Weatherford, CPA, LLC
Certified Public Accountant
Shreveport, Louisiana

February 27, 2008

POST OFFICE BOX 5946, SHREVEPORT, LA 71135
PHONE: 318-798-1978 FAX: 318-798-1917
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TOWN OF MOORINGSPORT

LOUISIANA
Box 9
Mooringsport, Louisiana 71060
LYNN PORTER DALE NIX, JR.
MAYOR CHIEF OF POLICE
CAROL 'SLATON
CLERK

MANAGEMENT’S DISCUSSION AND ANALYSIS

As management of the Town of Mooringsport, Louisiana (hereafter referred to as “Town”) we offer the readers of
the Town's financial statements this narrative overview and analysis of the financial activities of the Town as of and
for the year ended June 30, 2007. We encourage readers to consider the information presented here in conjunction
with the Town’s basic financial staternents and supplementary information provided in this report in assessing the
efficiency and effectiveness of our stewardship of public resources.

LIGHT.

The Town experienced a decrease in its net assets by 2.52% ($46,389) during the fiscal year ended June 30, 2007.
As of June 30, 2007, the assets of the Town exceeded its liabilities by $1,797,674. Of this amount $169,858 (9.45%)
is reported as “unrestricted net assets” and represents the amount available to be used to meet the Town's ongoing
obligations to the citizens of Mooringsport, Louisiana. The net assets of the governmental activities increased by
323,668 (4.99%) while the net assets of the business-type activities decreased $70,057 (5.11%).

As of the close of the fiscal year 2007, the Town's governmental fund reported an ending fund balance of $207,314,
an increase of $30,286 (17.06%).

OVERYIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the Town’s hasic financial statements. The
Town’s basic financial statements include three components: (1) government-wide financial statements, (2) fund
financial statements, and (3} notes to the financial statements. This report also contains additional required
supplementary information {budgetary schedules) in addition to the basic financial statements. These components
are described below:

i nancis men

The basic financial statements include two kinds of financial statements that present different views of the Town -
the Government-wide Financial Statements and the Fund Financial Statements. These financial statements also
include the Notes to the Financial Statements that explain some of the information in the financial statements and
provide additional detail.

Goverpment-wide Financig] Statements

The government-wide financial statements provide a broad view of the Town’s operations in a manner similar 1o a
privats-sector business. The statements provide both short-term and long-term information about the Town’s
financial position, which assists users in assessing the Town’'s economic condition at the end of the year. These
statements are prepared using the economic resources measurement focus and the accrual basis of accounting similar
to methods used by most businesses. These statements report all revenues and expenses connected with the year
even if cash has not been received or paid. The government-wide financial statements include two statements:

122 CROOM STREET * MOORINGSPORT, LOUISIANA 71060 * PHONE (318) 996-7661 FAX (318) 996-7667



e The statement of net assets presents all of the Town’s assets and liabilities, with the difference
between the two reported as “net assets”. Over time, increases or decreases in the Town’s net assets
may serve as a useful indicator of whether the financial position of the Town is improving or
deteriorating.

¢ The statement of activities presents information showing how the Town’s net assets changed during
the most recent year. All changes in net assets are reported as soon as the underlying event giving rise
to the change occurs, regardless of the timing of the related cash flows. Therefore, some revenues and
some expenses that are reported in this statement will not result in cash flows until future years. This
statement also presents a comparison between direct expenses and program revenues for each function
of the Town.

Both of the above financial statements have separate sections for the two different types of Town activities.
These activities are:

Governmental Activities — The activities in this section are mostly supported by taxes and intergovernmental
revenues (grants). Most services normally associated with a town fall into this category, including general
government, public safety, streets, and sanitation.

Business-type Activities — These functions are normally intended to recover all or a significant portion of their
costs through user fees and charges to external users of goods and services. The business activity of the Town
consists of the provision of water and sewer service to citizens.

The government-wide financial statements can be found immediately following this discussion and analysis.
Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives, The Town, like other state and local governments, uses fund
accounting to ensure and demonstrate compliance with finance-related legal requirements.

The fund financial statements focus on individual parts of the Town govemment, reporting the Town’s
operations in more detail than the government-wide statements. The funds of the Town can be divided into two
categories. It is important to note that these fund categories use different accounting approaches and should be
interpreted differently, The two categories of funds are:

s Governmental funds. Most of the basic services provided by the Town are financed through
governmental funds. Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, the fund financial statements focus on near-term inflows and
outflows of spendable resources, as well as on balances of spendable resources at the end of the year.
Such information may be useful in evaluating the Town’s near-term financing requirements. This
approach is known as using the flow of financial resources measurement focus and the modified
accrual basis of accounting. These statements provide a detailed short-term view of the Town’s
finances and assists in determining whether there will be adequate financial resources available to meet
the current needs of the Town.

Because the focus of the governmental funds financial statements is narrower than that of the
government-wide financial statements, it is useful to compare the information presented for
governmental fimds with similar information presented for governmental activities in the government-
wide financial staterments. By doing so, users may better understand the long-term impact of the
Town’s near-term financing decisions. Both the governmental funds balance sheet and the
governmental funds statement of revenues, expenditures, and changes in fund balances provide a
reconciliation to facilitate this comparison between governmental funds and the govemmental



activities. These reconciliations are presented on the page immediately following each governmental
financial statement.

The Town has one governmental fund: the General Fund, which is considered a major fund for
presentation purposes. That is, each major fund is presented in a separate column in the governmental
fund balance sheet and in the governmental fund statement of revenues, expenditures and changes in
fund balances.

The basic governmental funds financial statements can be found immediately following the government —wide
financial statermnents.

¢ Proprietary Funds. These funds are used to show activitics that operate more like those of commercial
enterprises. Because these funds charge fees for services provided to outside customers, including local
governments, they are known as enterprise funds. Proprietary funds provide the same type of
information as the govemment-wide financial statements, only in more detail. Like the government-
wide financial statements, proprietary fund financial statements use the accrual basis of accounting.
There s no reconciliation needed between the government-wide financial statements for business-type
activities and the proprietary fund financial statements.

The Town has one enterprise fund (Water/Sewer Fund) which is considered a major proprietary fund
for presentation purposes.

The basic proprietary fund financial statements can be found immediately following the govemmentai fund
financial statements.

Notes to the Financial Statements
The notes to the financial statements provide additional information that is essential to a full understanding of

the data provided in the government-wide and fund financial statements. The notes to the financial statements
can be found immediately following the funds financial statements.

Required Supplementary Information

The basic financial statements are followed by a section of required supplementary information. This section
includes a budgetary comparison schedule for the General Fund as presented in the governmental fund financial
statements. Annual budgets are prepared using the cash basis of accounting.

FINANCIAL ANAL YSIS OF GOYERNMENT-WIDE ACTIVITIES

Net Assets

Net assets may serve over fime as a useful indicator of the Town’s financial position. The Town’s combined net
assets (governmental and business-type activities) totaled $1,797,674 and § 1,844,063 as of June 30, 2007 and 2006
respectively, a decrease of $46,389 (2.52%).

As of June 30, 2007, $1,547,402 (86.08%) of the Town’s net assets reflects the Town'’s investment in capital assets
such as land, buildings, equipment, and water and sewer improvements, less any related debt used to acquire those
assets that are still outstanding, compared to $1,629,528 (88.37%) of the Town’s net assets as of the close of the
prior fiscal year. The Town uses these capital assets to provide services to the citizens of Mooringsport,
consequently, these assets are not available for future spending. As of June 30, 2007, the Town had no debt related
to its investment in capital assets.

A portion of net assets, $80,414 (4.47%) as of June 30, 2007 and $79,175 (4.29%}) as of June 30, 2006, is restricted
for specific purposes.



The other portion of the Town’s net assets, $169,858 {9.45%} and $135,360 (7.34%) as of June 30 2007 and 2006
respectively, is unrestricted and may be used to meet the Town’s ongoing obligations to citizens and creditors at the
discretion of the mayor and council of Mooringsport.

Govermmental Business-type
Activities Activities Totals
2007 2006 2007 2006 2007 2006
Current and Other Assets $213,223  $183,215 3 83,713 § 83,172 § 296936 3 266,387
Capital Assets 288,749 296,617 1,258,653 1,332,911 1,547,402 1,629,528
Total Assets 501,972 479,832 1,342,366 1,416,083 1,844 338 1,895,915
Current and Other Liabilities 4,159 5,687 42,505 46,165 46,664 51,852
Net Assets:
Invested in Capital Assets - Net of
Related Debt 288,749 296,617 1,258,653 1,332,911 1,547,402 1,629,528
Restricted 73,418 71,671 6,996 7,504 80,414 79,175
Unrestricted 135,646 105,857 34,212 29,503 169,858 135,360
Total Net Assets $ 497,813  §474,145 $1,299,861 § 1,369,918 51,797,674 § 1,844,063

Changes in Net Assets

The Town’s net assets decreased by $46,389 during the year ended June 30, 2007, primarily due to depreciation
expense of $ 87,685 charged to capital assets.

Approximately 62.28% ($269,985) of the Town’s total revenues was derived through charges for services in 2007
compared to 61.81% ($286,604) in 2006. During the year ended June 30, 2007, approximately 36.82% ($159.621)
was derived from general revenues including taxes, sale of cemetery plots, and interest compared to 33.84%
($156,905) during 2006. The Town received $3,876 (.90%) of its total revenues through program grants and
contributions during 2007 compared to $ 20,200 (4.35%) during 2006.

The largest governmental activities expenses were for general government, public safety, and sanitation. In the fiscal
years 2007 and 2006, govenmental activities expenses exceeded program revenues resulting in the use of general
revenues, mostly taxes, of $127,618 and 3119377, respectively. Net expenses from business-type activities
exceeded revenues by $77,787 in fiscal year 2007 compared to $73,056 in 2006.



Governmental

Business-type

Activities Activities Totals
2007 2006 2007 2006 2007 2006
Revenues:
Program revenues:
Charges for services $ 71,075 % 75919 198910 § 210,685 § 269985 § 286,604
Operating grants and ¢ontribution: 3,876 - - - 3,876 -
Capital grants and contributions - 5,200 - 15,000 - 20,200
General revenues:
Taxes 146,898 131,297 - - 146,898 131,297
Interest 5,839 3,806 605 728 6,444 4,534
Other 6,279 21,074 - - 6,279 21,074
Total Revenues 233,967 237,296 199,515 226,413 433,482 463,705
Expenses:
General government 139,582 125,513 - - 139,582 125,513
Public safety 28,519 39,521 - - 28,519 39,521
Streets 3,948 4,460 - - 3,948 4,460
Sanitation 30,520 31,002 - - 30,520 31,002
Water and sewer - - 277,302 299,469 277,302 299,469
Total expenses 202,569 200,496 277,302 269,469 479,871 499,965
Increase (decrease) in net assets before
transfers 31,398 36,800 (77,787 (73,056) (46,389) (36,256)
Transfers (7,730) (22,952) 7,730 22,952 - -
Change in net assets 23,668 13,848 (70,057 (50,104) (46,389) (36,256)
Net assets - beginning of year 474,145 460,297 1,369,918 1,420,022 1,844,063 1,880,319
Net assets - end of year $ 497,813  §$474,145  § 1,299,861 $1,369.918  $1,797,674  § 1,844,063

FINANCIAL ANALYSIS OF THE INDIVIDUAL FUNDS

As noted earlier, the Town uses fund accounting to ensure and demonstrate compliance with finance-related legal

requirements.

Governmental Fund

The focus of the Town’s governmental fund is to provide information on the near-term inflows, outflows, and
balances of spendable resources. Such information is useful in assessing the Town’s financing requirements. In
particular, unreserved fund balance may serve as a useful measure of the Town's net resources available for

spending at the end of the year.

As of the end of the current year, the Town’s governmental fund, the General Fund, reported an ending fund batance
of $207,814, an increase of $30,286 (17.06%) compared to the prior year. $134,396 (64.67%) of the ending
governmental fund balance is unreserved and available for spending in the coming year at the discretion of the

mayor and town council.



The General Fund is the chief operating fund of the Town. As a measure of the General Fund’s liguidity, it may be
useful to compare the unreserved fund balance to total fund expenditures. Unreserved fund balance as of June 30,
2007, ($134,396) represents 69.03% of the total General fund expenditures {($194,701) for the year.

Proprietary Fund

The Town’s proprictary fund provides the same type of information found in the government-wide financial
statements, but in more detail. The Town’s proprietary fund (Watet/Sewer Fund) reported operating expenses of
$277,302 during the vear ended June 30, 2007 compared to $299,469 for the prior year, which was $78,392 and
$88,784 in excess of its operating revenues of $198,910 and $210,685, respectively. During 2007, the Town’s
proprietary fund also reported non-operating income of $605 which consisted of interest income. The proprietary
fund reported a decrease of $70,057 (5.11%) in net assets during the fiscal year ended 2007.

GENERAL FUND BUDGETARY HIGHLIGHTS
Formal budgetary integration is employed as a management control device during the fiscal year. The budget policy
of the Town complies with state law, as amended, and as set forth in Louisiana Revised Statutes Title 39, Chapter 9,
Louisiana Local Government Budget Act (LSA — R.S. 39:1301 et seq.).
The Town's budget was amended because:

+  Sales and use tax revenues were more than originally budgeted.

¢ License and permits revenues were more than originally budgeted.

e  General govemment and capital outlay expenditures were more than originally budgeted.

Expenditures were $2,828 more than the amount originally budgeted.
Revenues available for expenditure were $33,504 above the final budgeted amounts.
CAPITAL ASSET ADMINISTRATION

The Town’s investment in capital assets for its governmental and business-type activities as of June 30, 2007 totaled
$3.070,806, net of accumulated depreciation of $1,523,404, leaving a hook value of $1,547,402. This investment in
capital assets consists of land, buildings, equipment, and water and sewer distribution systems and improvements.
The net increase in the Town’s investment in capital assets for the current year was $5,559 about .02% in terms of
historical cost. Depreciation charges for the year totaled $87,685 for 2007 compared to $87,858 for the prior year.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

The following economic factors were considered when the budget for the fiscal year ended June 30, 2008, was
prepared:
« Revenues are expected to remain relatively consistent with the prior year.

« Public safety expenditures are expected to increase significantly.

On November 9, 2006, the Town of Moorngsport, Louisiana, entered a formal commitment with the Town of
Blanchard, Louisiana, whereby the Town of Blanchard acquires all customer security deposits, all distribution lines
and other means of delivery of water, all installed and uninstalled meters and meter lids, and any and all rights of
way, servitudes, or other interests in immovable property that are related to the water system in exchange for the
Town of Blanchard’s acceptance of responsibility for delivering water to the customers from and after the date of
acquisition of the water system. However, the water system as described above does not include the water treatment
plant site or any equipment located on the site, ownership of which is retained by the Town of Mooringsport. The



Town of Mooringsport will also retain any accounts receivable owed by customers at closing and will retain the
rights of any claims and /or lawsuits arising out of the construction and/or maintenance of the water treatment plant
and/or site,

REQUESTS FOR INFORMATION

This financial repart is designed to provide a general overview of the finances of the Town and seeks to demonstrate
the Town’s accountability for the money it receives. Questions concerning any of the information provided in this
report or requests for additional information should be addressed to the Town of Mooringspott, P.O. Box 9,
Mooringsport, Louisiana 71060 or by calling (318) 996-7661.
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GOVERNMENT-WIDE FINANCIAL STATEMENTS



TOWN OF MOORINGSPORT, LOUISIANA

State

ment of Net Assets
June 30, 2007

Assets

Current assets:
Cash and cash equivalents
Investments
Receivables (net of allowance for uncollectible)
Internal balances
Total current assets

Restricted:
Cash and cash equivalents
Investments
Total restricted assets

Non-current assets:
Capital assets (net of accumulated depreciation)

Total assets
Liabilities and Fund Balances

Current liabilities:
Accounts payable
Accrued payroll taxes

Total current liabilities

Payable from restricted assets:
Customer deposits

Total liabilities
Net Assets
Invested in capital assets, net of related debt
Restricted for skate park
Restricted for cemetery
Restricted for customer deposits

Unrestricted

Total net assets

Governmental  Business-type
Activities Activities Total

§ 97,523 § 29243 % 126,766
99,348 - 99,348
12,522 26,195 38,717

3,830 (3,830) -
213,223 51,608 264,831
- 10,571 10,571
- 21,534 21,534
- 32,105 32,108
288,749 1,258,653 1,547,402
501,972 1,342,366 1,844,338
2,429 2,049 4,478
1,730 1,356 3,086
4,159 3,405 7,564
- 35,100 35,100
4,159 42,505 46,604
288,749 1,258,653 1,547,402
2,306 - 2,306
71,112 - 71,112
- 6,996 6,996
135,646 34,212 169,858
§ 497813 § 1,299861 § 1,797,674

See the accompanying notes and accountant’s report.
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FUND FINANCIAL STATEMENTS



TOWN OF MOORINGSPORT, LOUISIANA

Balance Sheet — Governmental Fund
June 30, 2007

General
Fund
ASSETS
Cash and cash equivalents $ 97,523
Investmenits 99,348
Accounts receivable 12,522
Due from other funds 3,830
Total assets $ 213,223
LIABILITIES AND FUND BALANCE
Liabilities

Accounts payable b 2,429
Accrued payroll liabilities 1,730
Deferred revenues 1,250
Total liabilities 5,409

Fund Balance
Reserved for skate park 2,306
Reserved for cemetery 71,812
Unreserved - undesignated 134,396
Total fund equity 207,814
Total liabilities and fund balance $ 213,223

1}

See the accompanying notes and accountant’s report.
Il



TOWN OF MOORINGSPORT, LOUISIANA

Reconciliation of Fund Balance on the Balance Sheet
For Governmental Fund to Net Assets of
Governmental Activities on the Statement of Net Assets
June 30, 2007

Fund Balance - total govemmental fund $207,814

Amounts teported for governmental activities in the statement of net assets are
different because:

Capital assets used in governmental activities are not financial resources and
therefore are not reported in the governmental find:

Add - capital assets $ 542,613
Deduct - accumulated depreciation (253,864)
288,749

Certain revenues that were earned and accrued in the current period but not

received within 60 days of year-end are not recognized in the governmental

fund but are recognized under full accrual in the statement of net assets 1,250
Net assets of governmental activities $ 497,813

—a

See the accompanying notes and accountant’s report.
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TOWN OF MOORINGSPORT, LOUISIANA

Statement of Revenues, Expenditures, and Changes
In Fund Balance — Governmental Fund
For the Year Ended June 30, 2007

Revenues:

Taxes:

Ad valorem

Sales and use

Franchise
Licenses and permits
Garbage collection fees
Fines and forfeitures
Interest
Servitude
Contributions
Miscellaneous

Tota! revenues

Expenditures:
Current:
General government
Public safety
Streets
Sanitation
Capital outlays
Total expenditures

Excess of Revenues Over Expenditures

Other financing sources (uses):

Sale of cemetery plots
Transfers to other funds

Total other financing sources (uses)

Net Change in Fund Balance
Fund Balance - beginning of year
Fund Balance - at end of year

General

Fund

$ 16,077
78,573
16,473
34,525
32,164
38,911

5,839

100
3,876
1,204

227,742

128,647
26,923
3,948
30,520
4,663
194,701

33,041

4,975

(7,730)
{2,735)

30,286
177,528
$207,814

See the accompanying nates and accountant’s report.



TOWN OF MOORINGSPORT, LOUISIANA

Reconciliation of the Statement of Revenues,
Expenditures and Changes in Fund Balance of
Governmental Fund to the Statement of Activities
For the Year Ended June 30, 2007

Net Change in fund halance - governmental fund $ 30,286

Amounts reported for governmental activities in the statement of activities are
different because:

Governmental funds report capital outlays as expenditures. However, in the
staternent of activities the cost of these assets is allocated over their
estimated useful lives and reported as depreciation expense. This is the
amount by which depreciation ($12,531) exceeds capital outlays ($4,663) in the
current period. (7,868)

Some revenues reported in the statement of activities do not provide
current financial resources and these are not reported as revenues

in governmental funds 1,250
Change in net assets - statement of activities $ 23,668

See the accompanying notes and accountant’s report.
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TOWN OF MOORINGSPORT, LOUISIANA

Statement of Net Assets
Proprietary Fund
June 30, 2007

Assets

Current assets:
Cash and cash equivalents
Receivables (net of allowance for uncollectible)
Total current assets

Restricted assets:
Cash and cash equivalents
Investments
Total restricted assets

Non-current assets:
Capital assets (net of accumulated depreciation)

Total assets

Liabilities
Current liabilities:
Accounts payable
Accrued payroll liabilities
Due to other funds

Total current liabilities

Payable from restricted assets:
Customer deposits

Total liabilities
Net Assets
Invested in capital assets, net of related debt
Restricted for customer deposits

Unrestricted

Total net assets

See the accompanying notes and accountant’s report.
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Water/Sewer
Fund

$ 29,243
26,195

55,438

10,571
21,534

32,105

1,258,653

$ 1,346,196

] 2,049
1,356
3,830
7,235

39,100

46,335

1,258,653
6,996

34,212

$1,299 861
—_—t—



TOWN OF MOORINGSPORT, LOUISIANA

Statement of Revenues, Expenses and Changes in Net Assets

Proprietary Fund
For the Year Ended June 30, 2007

Operating Revenues:
Charges for services
Other charges and fees
Total operating revenues

Operating Expenses:
Personnel services
Utilities
Repairs and maintenance
Chemicals
Other supplies and expenses
Insurance
Depreciation
Total operating expenses

Operating loss

Non-operating Revenues:
Interest earnings

Loss Before Contributions and Transfers
Transfers from other funds
Change in Net Assets

Total Net Assets - beginning
Total Net Assets - ending

Watet/Sewer
Fund

§ 198,254
656

198,910

76,468
12,335
45,825
28,747
20,667
18,106
75,154

277,302

(78,392)

605
(71,787)
7,730

(70,057)

1,369,918
3 1,299,861

See the accompanying notes and accountant’s report.



TOWN OF MOORINGSPORT, LOUISIANA

Statement of Cash Flows
Proprietary Fund

For the Year Ended June 30, 2007

Cash Flows From Operating Activities:
Receipts from customers and users
Payments to suppliers
Paymeﬁts to employees

Net Cash Used by Operating Activities

Cash Flows From Noncapital Financing Activities:
Transfer from other funds
Net Cash Provided by Noncapital Financing Activities

Cash Fiows From Capital and Related Financing Activities:

Cash paid for purchase of fixed assets
Net Cash Used by Capital and Related
Financing Activities

Cash Flows From Investing Activities:
Cash invested in time deposit
Interest received
Net Cash Used by Investing Activities

Net Decrease in Cash and Cash Equivalents

Cash and Cash Equivalents, Beginning of Year
Cash and Cash Equivalents, End of Year

Reconciliation of Operating Income to Net Cash
Provided by Operating Activities
Operating loss

Adjustments to reconcile operating loss to net cash
provided by operating activities:

Depreciation expense

Decrease in accounts receivable

Increase in customer deposits

Decrease in accounts payable
Total adjustments

Net Cash Provided by Operating Activities
Noncash investing, capital, and financing activities

Reconciliation of Cash and Cash Equivalents:
Cash and cash equivalents
Restricted cash and cash equivalents
Total cash and cash equivalents

$ 75,154
5,947
1,353

(1,184)

See the accompanying notes and accountant’s report.
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§ 204,856
(142,864)

(59,114)
2,878

7,730
7,730

896

896

(509)
605
96

9,808

30,006
$ 35,814

$ (78,392)

81,270
S 2878

None

£ 29,243
10,571
$ 39,814



TOWN OF MOORINGSPORT, LOUISIANA

Notes to the Financial Statements
June 30, 2007

Introduction:

The Town of Mooringsport, Louisiana (Town), was incorporated in 1934 under the provisions of the Lawrason
Act. The Town is located in Northwest Louisiana in the Parish of Caddo.

The Town operates under the Mayor-Board of Aldermen form of government. Elected officials of the Town
consist of the mayor, five (5) aldermen, and the chief of police, who are elected to four-year terms. The affairs
of the Town are conducted and managed by the mayor and the board of aldermen.

The Town of Mooringsport, Louisiana, complies with Generaily Accepted Accounting Principles (GAAP). The
Town’s reporting entity applies all rtelevant Government Accounting Standards Board (GASB)
pronouncements, Proprietary funds apply Financial Accounting Standards Board (FASB) pronouncements and
Accounting Principles Board (APB) opinions issued on or before November 30, 1989, unless the
pronouncements conflict with or contradict GASB pronouncements, in which case GASB prevails. GAAP as
applicable to governments also conforms to the requirements of Louisiana R.S. 24:517 and the guides set forth
in the Louisiana Municipal Audit and Accounting Guide and to the industry guide, Audits of State and Local
Government Units, published by the American Institute of Certified Public Accountants.

GASR Statement No. 14, The Reporting Entity, established criteria for determining the governmental reporting
entity and component units that should be included within the reporting entity. Under the provisions of this
Statement, the Town is considered a primary government since it is a special purpose government that has a
separately elected governing body, is legally separate, and is fiscally independent of other state or local
governments. As used in GASB Statement No. 14, fiscally independent means that the Town may, without the
approval or consent of another governmental entity, determine or modify its own budget, levy its own taxes or
set rates or charges, or issue bonded debt.

1.  Summary of Significant Accounting Policies:
Following is a summary of certain significant accounting policies:

A. Reporting Entity ~ In evaluating the Town as a reporting entity, management has addressed all potential
component units (traditionally separate reporting entities) for which the Town may be financially
accountable and, as such, should be included within the Town’s financial statements. The Town (primary
government) is financially accountable if it appoints a voting majority of the organization’s governing
board and (1) it is able to impose its will on the organization or (2) there is a potential for the organization
to provide specific financial burden on the Town. Additionally, the primary government is required to
consider other organizations for which the nature and significance of their relationship with the primary
government are such that exclusion would cause the reporting entity’s financial statements to be misleading
or incomplete. There were no entities that were determined to be component units of the Town of
Mooringsport, Louisiana.

B. Basjs of Presentation - The accompanying bastc financial statements of the Town have been prepared in
conformity with governmental accounting principles generally accepted in the United States of America.
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TOWN OF MOORINGSPORT, LOUISIANA

Notes to the Financial Statements
June 30, 2007

1. Summary of Significant Accounting Policies (Continued):

C. Fund Accounting — The Town uses funds to maintain its financial records during the year, Each fund is
accounted for by a separate set of setf-balancing accounts that comprise its assets, labilities, fund balance,
revenues, and expenditures. The individual funds account for the governmental resources allocated to them
for the purpose of carrying on specific activities in accordance with laws, regulations, or other restrictions.
Fund accounting is designed to demonstrate legal compliance and to aid financial management by
segregating transactions relating to certain government functions or activities.

The funds of the Town are classified into two categories: governmental and proprietary. The emphasis on
fund financial statements is on major governmental and enterprise funds, each displayed in a separate
column. A fund is considered major if it ts the primary operating fund of the Town or meets the following
criteria:

a. Total assets, liabilities, revenues, or expenditures/expenses of that individual govemmental or
enterprise fund are at least ten percent (10%) of the corresponding total for all funds of that

category or type.

b. Total assets, liabilities, revenues, or expenditures/expenses of the individual governmental or
enterprise fund are at least five percent (5%) of the corresponding total for all government and
enterprise funds combined.

The funds are grouped into two fund types as described beiow:

Governmental Funds: Governmental funds account for all or most of the Town’s general activities. These
funds focus on the sources, uses, and balances of current financial resources. Expendable assets are
assigned to the varicus governmental funds according to the purposes for which they may be used. Current
liabilities are assigned to the fund from which they wiil be paid. The difference between the governmental
fund’s assets and liabilities is reported as fund balance. In general, fund balance represents the accumulated
expendable resources which may be used to finance future period programs or operations. The following is
the Town’s governmental fund:

General Fund — The General Fund is the general operating fund of the Town. All financial resources,
except those required to be accounted for in another fund, are accounted for in the General Fund.

The General Fund is considered a major governmental fund of the Town.

Proprietary Funds: Proprietary funds are used to account for ongoing organizations and activities that are
similar to those often found in the private sector. The measurement focus is based upon determination of
net income, financial position, and cash flows. The following is the Town’s proprietary fund type:

Enterprise Fund — Enterprise funds are used to account for operations (a) that are financed and
operated In a manner similar to private business enterprises- where the intent of the governing body 1s
that costs (expenses, including depreciation) of providing goods or services to the general public on a
continuing basis be financed or recovered primarily through user charges; or (b) where the govemning
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TOWN OF MOORINGSPORT, LOUISIANA

Notes to the Financial Statements
June 30, 2007

1.

Summary of Significant Accounting Policies (Continued):

C. Fund Accounting — (Continued)

body has decided that the periodic determination of revenues eamed, expenses incurred, and/or net income
is appropriate for capital maintenance, public policy, management control, accountability, or other
purposes.

The Town’s enterprise fund is the Water/Sewer Fund, which is considered a major fund.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

Measurement focus is a term used to describe “which™ transactions are recorded within the various
financial statements. Basis of accounting refers to “when” transactions are recorded regardless of the
measurement focus applied.

Governmental Fund Financial Statements - The amounts reflected in the governmental fund financial
statemnents are accounted for using the “current financial resources” measurement focus. With this
measurernent focus, only current assets and current liabilities are generally included on the balance sheet.
The statement of revenues, expenditures, and changes in fund balance reports on the sources {i_e., Tevenues
and other financing sources) and uses (i.e., expenditures and other financing uses) of current financial
resources. This approach is then reconciled, through adjustment, to a government-wide view of the Town’s

operations,

The amounts reflected in the governmental fund financial statements use the modified accrual basis of
accounting. Under the modified accrual basis of accounting, revenues are recognized when susceptible to
accrual (i.e., when they become both measurable and available). Measurable means the amount of the
transaction can be determined and available means collectible within the current period or soon enough
thereafter to pay liabilities of the current period. The Town considers all revenues available if they are
collected within 60 days after the fiscal year end. Expenditures are recorded when the related fund liability

is incurred. The governmental funds use the following practices in recording revenues and expenditures:

Those revenues susceptible to accrual are sales taxes, property taxes, franchise taxes, interest revenue and
charges for services. Fines, permits, and license revenues are not susceptible to accrual because generally
they are not measurable until received in cash. Expenditures are generally recognized under the modified
acctual basis when a liability 1s incurred. Salaries and related benefits are recorded when employee services
are provided to the Town. Capital outlays are reported at the time purchased.

Proprietary Fund Financlal Statements — The financial statements of the proprictary fund are reported
using the “economic resources” measurement focus. The accounting objectives of this measurement focus
are the determination of operating income, changes in net assets (or cost recovery), financial position, and
cash flows.

The amounts reflected in the proprietary fund financial statements use the accrual basis of accounting. All

assets and liabilities (whether current or noncurrent) associated with their activities are reported.
Proprietary funds distinguish operating revenues and expenses from nonoperating items.
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TOWN OF MOORINGSPORT, LOUISIANA

Notes to the Financial Statements
June 30, 2007

1.

Summary of Significant Accounting Policies (Continued):

D. Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Continued)

Operating revenues and expenses generally result from providing services and producing and delivering
goods in connection with a proprietary fund’s principal ongoing operations. Revenues and expenses nat
meeting this definition are reported as non-operating revenues and expenses. Proprietary fund equity is
classified as net assets.

Government-wide Financial Statements (GWFS)

The statement of net assets and the statement of activities include all the financial activities of the Town.
Information contained in these statements reflects the “economic resources” measurement focus and the
accrual basis of accounting. Governmental activities, which are normally supported by taxes and
intergovernmental revenues, are reported separately from business-type activities, which rely to a
significant extent on fees and charges for support. Revenues, expenses, gains, losses, assets and liabilities
resuiting from exchange or exchange-like transactions are recognized when the exchange occurs
{regardless of when cash is received or disbursed). Revenues, expenses, gains, losses, assets and liabilities
resulting from non-exchange transactions are recognized in accordance with the requirements of GASB
Statement No. 33, Accounting and Financial Reporting for Non-exchange Transactions. Property taxes are
recognized as revenues in the year for which they are levied. Grants and similar items are recognized as
revenue as soon as all eligibility requirements imposed by the provider have been met.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. Program revenues included in the statement of activities are (1) derived
directly from charges to customers or applicants who purchase, use or directly benefit from goods, services,
or privileges provided by a given function, (2) operating grants and contributions, and (3) capital grants and
contributions. Program revenues reduce the cost of the function to be financed from the Town’s general
revenues. Taxes and other items not properly included in program revenues are reported instead as general
revenues.

Cash and Cash Equivalents and Investments — Cash and cash equivalents include cash on hand, amounts in
demand deposits and short term, highly liguid investments with original maturities of 90 days or less when
purchased. Investments are interest-bearing time deposits with original maturity dated in excess of 90 days
when purchased and government agency securities. Investments are stated at cost, which approximates
market value.

Receivables — In the government-wide financial statetnent, receivables consist of all revenues eamed at
year-end end not yet received. Major receivables for the govermmental activities include franchise taxes and
sales and use taxes. Busimess-type activities report customer’s water and sewer service charges as its major
receivables. Uncollectible amounts due for ad valorem taxes and water and sewer charges are recognized
as bad debts through the establishment of an allowance account at the time information becomes available
which would indicate the uncollectibility of the particular receivable.
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TOWN OF MOORINGSPORT, LOUISIANA

Notes to the Financial Statements
June 30, 2007

1.

Summary of Significant Accounting Policies (Continued):

G. Capita] Assets ~ Capital assets which include property, plant, equipment, and infrastructure assets (e.g.

roads, bridges, sidewalks, lighting, and similar items) are reported in the applicable governmental or
business-type activities columns in the government-wide financial staterments. Capital assets are capitalized
at historical cost. Donated assets are recorded at their estimated fair value at the date of donation. The
Town maintains the following threshold levels for capitalizing assets:

Land F 1
Land improvements $ 1,000
Buildings 5 1,000
Machinery and equipment $1,000
Fumiture $ 1,000
Infrastructure 3 1,000

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend
assets lives are not capitalized.

In accordance with GASB Statement 34, because of the costs involved in retroactively capitalizing
infrastructure, the Town has elected an exception for local governments with annual revenues of less than
$10 million and will prospectively capitalize infrastructure from the date of implementation of GASB
Statement 34 forward and will not retroactively capitalize infrastructure. The Town does not capitalize
historical treasures or works of art.

Depreciation of all exhaustible capital assets is recorded as an allocated expense in the statement of
activities. All capital assets, other than land, are depreciated using the straight-line method over the
following useful lives:

Estimated
Description Lives
Buildings and other improvements 10-40 years
Equipment, furniture and fixtures 5-20 years
Water and sewer distribution system 1040 years

Compensated Absences — The Town of Mooringsport does not allow leave to be accumulated or carried
forward. Therefore no liability for compensated absences has been recorded in the accompanying financial
statements.

Deferred Revenues — Deferred revenues arise when potential revenues do not meet both the “measurable™
and “available” criteria for recognition in the cumrent period. In subsequent periods, when both revenue
recognition criteria have been met, the liability for deferred revenue is removed from the balance sheet and
revetue 1s recognized.
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TOWN OF MOORINGSFORT, LOUISIANA

Notes to the Financial Statements
June 30, 2007

1.

Summary of Significant Accounting Policies (Continued):

I

Interfund Transactions — Resources belonging to particular funds are commonly shared with other funds
that need access to additional resources. When resources are provided without the expectation of
repayment, the transaction is reported as a transfer and is treated as a source of income by the recipient
fund and as an expenditure or expense by the providing fund. Quasi-external transactions, if any, are
accounted for as revenues or expenditures. Transactions that constitute reimbursements to a fund for
expenditures initially made from it that are properly applicable to another fund are recorded as expenditutes
in the reimbursing fund and as reductions of expenditures in the fund that is reimbursed.

During the course of operations, numerous transactions occur between the individual funds that may result
in amounts owed between the funds. If repayment is expected, these receivables and payables are classified
as “Due from Other Funds” or “Due to Other Funds™ in the fund financial statements.

Amounts reported in the fund financial statements as interfund receivables and payables are eliminated in
the government-wide governmental and business-type activities columms of the statement of net assets,
except for the net residual amounts due between the governmental and busmess-type activities, which are
presented as internal balances.

Restricted Assets — Restricted assets include cash and cash equivalents and investments of the proprietary
fund that are legally restricted as to their use. The resiricted assets are related to customer’s utility deposits.

Fund Equity — In the govemment-wide financial statements equity is classified as net assets and reported in
three components:

a. Invested in capital assets, net of related debt — Consists of capital assets including restricted capital
assets, net of accumulated depreciation, and reduced by the outstanding balances of any bonds,
mortgages, notes, or other borrowings that are attributable to the acquisition, construction, or
improvement of those assets.

b. Restricted net assets — Consists of net assets with constraints placed on the use by (1) external
groups, such as creditors, grantors, or laws or regulations of other governments; or (2) law through
constitutional provisions or enabling legislation.

¢. Unrestricted net assets — Consists of all other assets that do not meet the definition of “restricted”
or “invested in capital assets, net of related debt”.

In the fund financial statements, govermmental find equity is classified as fund balance. Fund balance is
further classified as reserved or unreserved, with unreserved segregated between designated and
undesignated. Proprietary fund equity is classified the same as in the government-wide financial statements.

Encumbranges — The Town does not utilize encumbrance accounting. Management does not believe that
the use of encumbrance accounting would provide any significant benefit for budgetary purposes,

Ad Valorem Taxes — Ad Valorem taxes attach as an enforceable lien on property as of January 1 of each
year, Taxes are levied by the Town in September or October and are actually billed to the taxpayers in
November. Billed taxes become delinquent on January 1 of the following year. Revenues from ad valorem
taxes are budgeted in the year billed. The Town bills and collects its own property taxes, using the assessed
values determined by the tax assessor of Caddo Parish.
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TOWN OF MOORINGSPORT, LOUISIANA

Notes to the Financial Statements
June 30, 2007

1. Summary of Significant Accounting Policies (Continued):

0. Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues, expenditures, and expenses during the reporting petiod.
Actual results could differ from those estimnates,

2, Cash and Cash Equivalents and Investments:
Cash and Cash Eguivaients:

At June 30, 2007, the Town had cash and cash equivalents (book balances) totaling $137,337 as follows:

General Proprietary
Fund Fund Total
Cash s 100 $ 500 $ 600
Demand deposits 87,423 39,314 126,737
Short-term time deposits 10,000 - 10,000
Total S 97,523 $ 39 814 § 137,337
Investments:
At June 30, 2007, the Town had investments {(book balances) totaling $120,882 as follows:
General Proprietary
Fund Fund Total
Time deposits $ 69,348 i 21,534 b 90,882
Government agencies 30,000 - 30,000
Total $ 99,348 $ 21,534 ] 120,882

These mvestments are stated at cost, which approximates market. Under state law, deposits with financial
institutions (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities
owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must
at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the Town in a
holding or custodial bank that is mutually acceptable to both parties.

Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the
pledged securities within 10 days of being notified by the Town that the fiscal agent bank has failed to pay deposited
funds upon demand. Further, Louisiana Revised Stature 39:1224 states that securities held by a third party shall be
deemed to be held in the Town’s name,
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TOWN OF MOORINGSPORT, LOUISIANA

Notes to the Financial Statements
June 30, 2007

2. Cash and Cash Equivalents and Investments (Continued):
The cash equivalents and investments of the Town are subject to the following risks:

Cusiodial Credit Risk: Custodial credit risk for deposits is the rigk that, in the event of the failure of a
depositery financial institution, the government will not be able to recover its deposits. At year end, the Town
had collected bank balances of $239,905 which were fully protected by Federal Depository Insurance and
Securities Investor Protection Corporation Insurance.

Interest Rate Risk: Interest rate risk is defined as the risk that changes in interest rates will adversely affect the
fair market value of an investment. The Town’s certificates of deposit have maturities of one year or less which
limits exposure o fair value losses arising from rising interest rates. The Towns investment in government
agencies consists of a Federal Home Loan Mortgage Corporation medium term note dated Apri] 22, 2004 and
maturing April 22, 2009. The note is rated AAA/Aaa and is callable at anytime at 100.00. The note bears an
interest rate of 3.00% with a maturity value of $30,000 and a market value of $29,826 as of June 30, 2007. The
Town intends and has the ability to hold the note until maturity.

Credit Risk: The Town’s investments are mtended to comply with Louisiana Statutes (LSA R.S. 33:2955).
Under state law, the Town may deposit funds with a fiscal agent organized under the laws of Louisiana, the
laws of any other state in the union, or the laws of the United States. The Town may invest in United States
bonds, treasury notes and bills, government backed agency securities, or certificates and time deposits of state
banks organized under Louisiana law and national banks having principal offices in Louisiana. In addition,
local Louisiana governments are authorized to invest in the Louisiana Asset Management Pool (LAMP). A
nonprofit corporation formed by the State Treasurer and organized under the laws of the State of Louisiana,
which operates a local government investment pool.

3. Properiy Taxes:

For the year ended June 30. 2007, taxes of 10.65 mills were levied on property with assessed valuations totaling
$1,888,680 and were dedicated as follows:

General alimony 10.65 mills
Total ad valorem taxes levied were $16,372.

4. Receivables:

As of June 30, 2007, receivables consisted of the following:

General Water/Sewer
Fund Fund Total

Franchise taxes 3 2,930 $ - h 2,930
Sales and use taxes 8,232 - 8,232
Service charges - 27,472 27,472
Other 1,360 - 1,360

Gross receivables 12,522 27,472 39,994
Less: Allowance for uncollectibles - (1,277) {1,277)

Net tatal receivables 5 12522 $ 26,195 $ 38,717
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TOWN OF MOORINGSPORT, LOUISIANA

Notes to the Financial Statements
June 30, 2007

5. Due From/To Other Funds and Operating Transfers:

Amounts due from and to other funds as reported in the fund financial statemnents at June 30, 2007, are as

follows:
Receivable Fund Payable Fund Amount
General Fund Water/Sewer Fund $ 3830

In the ordinary course of business, the Town routinely transfers resources between its funds. Transfers are used
to (1) move revenues from the fund required by statute or budget to collect them to the fund required by statute
or budget to expend them, and (2) use unrestricted revenues to finance various programs accounted for in other
funds in accordance with budgetary authorizations.

Transfer In Transfer Out Amount
Water/Sewer Fund General Fund $ 7,730

6. Capital Assets:

Capital assets and depreciation activity as of and for the year ended June 30, 2007 for the Town is as follows:

Balance Balance
July 1, June 30,
2006 Additions Deletions 2007
Governmental activities:
Capital assets not being depreciated:
Land § 59269 § - $ - $ 59,269
Capital assets being depreciated:
Building and structures 301,192 - - 301,192
Equipment, furniture and fixtures 177,489 4,663 - 182,152
Total capital assets being depreciated 478,681 4,663 - 483,344
Less accumulated depreciation for:
Building and structures 70,240 8,104 - 78,344
Equipment, furniture and fixtures 171,093 4,427 - 175,520
Total accumulated depreciation 241,333 12,531 - 253,864
Total capital assets being depreciated, net 237,348 (7,868) - 229,480
Total capital assets, net § 296617 § (7,868) - 3 288749
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TOWN OF MOORINGSPORT, LOUISIANA

Notes to the Financial Staternents
June 30, 2007

6.

Capital Assets (Continued):

Balance Balance
July 1, June 30,
2006 Additions Deletions 2007
Business-type activities:
Capital assets not being depreciated:
Land $ 5307 % - 3 - $ 5,307
Capital assets being depreciated:
Buildings and other improvements $ 43,116 - - 43,116
Distribution system 2,427 485 - - 2427485
Equipment, furniture and fixtures 51,389 896 - 52,285
Total capital assets being depreciated 2,521,990 896 - 2,522,886
Less accumulated depreciation for;
Buildings and other improvements 9,302 1,869 - 1L171
Distribution system 1,146,801 69,120 - 1,215,921
Equipment, furniture and fixtures 38,283 4,165 - 42,448
Total accumulated depreciation 1,194,386 75,154 - 1,269,540
Total capital assets being depreciated, net 1,327,604 (74,258) - 1,253,346
Total capital assets, net $1,332911 § (74,258) S - $1,258,653

Depreciation expense of $12,531 for the year ended June 30, 2007 was charged to the following governmental
functions:

General government $10,935
Public safety 1,596

Flow of Funds; Restrictions on Use — Sales Taxes:

The Town collects a one percent {1%) sales and use tax. The proceeds of this tax, after deducting costs of
collection and administration, are dedicated to construction, acquiring, extending, improving and/ot maintaining
drainage facilities, bridges, sidewalks, waterworks, sewers and sewer disposal works, recreational facilities,
public parks, public buildings and equipment, payment of salaries of municipal employees, maintaining and
operating the municipal police department, including the purchase of equipment thereof, or for any one or more
said purposes, title to which improvements shall be in the public.
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TOWN OF MOORINGSPORT, LOUISIANA

Notes to the Financial Statements
June 30, 2007

10. Retirement Systems:

11.

Municipal Employees Retirement System of Lonisiana (System):

A. Plan Description

The System is composed of two distinct plans, Plan A and Plan B, with separate assets and benefit provisions.
Omne employee of the Town 1s a member of Plan A.

All permanent employees working at least 35 hours per week who are not covered by another pension pian and
are paid wholly or in part from Town funds and all elected Town officials are eligible to participate in the
Systemn. Under Plan A, employees who retire at or after age 60 with at least 10 years of creditable service, at or
after age 55 with at least 25 years of creditable service, or at any age with at least 30 years of creditable service
are entitled to a retirement benefit, payable monthly for life, equal to 3% of their final- average salary for each
year of creditable service. Final-average salary is the employee’s average salary over the 36 consecutive or
joined months that produce the highest average. Employees who terminate with at least the amount of
creditable service stated above, and do not withdraw their employee contributions, may retire at the ages
specified above and receive the benefit accrued to thetr date of termination. The System also provides death
and disability benefits. Benefits are established or amended by state statute,

The System issues an annual publicly available financial report that includes financial statements and required
supplementary information for the System. That report may be obtained by writing to the Municipal Employees
Retirement System of Louisiana, 7937 Office Park Boulevard, Baton Rouge, Louisiana 70809, or by calling
(225)925-4810.

B. Funding Policy

Under Plan A, members are required by state statute to contribute 9.23% of their annual covered salary and the
Town is required to contribute at an actuarially determined rate. The current employer rate is 16.25% of annual
covered payroll. Contributions to the System also include one-fourth of 1% (except Orleans and East Baton
Rouge parishes) of the taxes shown to be collectible by the tax rolls of each parish. These tax dollars are
divided between Plan A and Plan B based proportionately on the salaries of the active members of each plan.
The contribution requirements of plan members and the Town of Mooringsport are established and may be
amended by state statute. As provided by R.S. 11:103, the employer contributions are determined by actuarial
valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The
Town’s contributions to the System under Plan A for the years ending December 31, 2007, 2006 and 2005 were
$2,194, $2,524 and $3,690, respectively, equal to the required contributions for each year.

Commitments and Contingencies:

The Town is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors
and cmissions; injuries to employees; and natural disasters. The Town carries commercizl insurance for all risks
of loss, including workers’ compensation and employee health and accident insurance. Settlements have not
exceeded insurance coverage in any of the past three fiscal years,

The Town participates in certain federal and state assisted grant programs. These programs are subject to
program compliance audits by the grantors or their representatives. Any liability for reimbursement that may
arise as the result of these audits is not believed to be material.

The Town is named as defendant in various current and pending litigation. Management has asserted that any
possible losses arising from these claims will be immaterial to the financial position of the Town.
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11,

12.

Commitments and Contingencies (Continued):

On November 9, 2006, the Town of Mooringsport signed a letter of commitment for the Town of Blanchard to
acquire most of the water system owned and operated by the Town of Mooringsport. The acquisition is subject
to certain conditions and to the preparation, negotiation and execution of more definitive contracts, bills of sale
and conveyances but the letter is intended to serve as an outline of the agreement.

The Town of Blanchard has apreed to acquire the security deposits by the customers of the system, all
distribution lines and other means of delivery of water to the customers of the system, all installed and
uninstalled meters, and any and all rights of way, servitude, or other interests in immovable property that are
related to the system in exchange for its agreement to accept responsibility for delivering water to the
customers. The Town of Mooringsport will retain the water treatment plant site and any equipment located on
the site.

The closing of the acquisition is conditioned upon the arrangement of financing acceptable to the Town of
Blanchard for funding expansion to the Town of Blanchard’s water treatment plant and one or more water lines
to be extended to provide service to Mooringsport.

Related Party Transactions:

Procedures, observations, and inquiries did not disclose any material related party transactions for the fiscal
year ended June 30, 2007.
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TOWN OF MOORINGSFORT, LOUISIANA

Budgetary Comparison Schedule- General Fund
For the Year Ended June 30, 2007

Budgeted Amounts Actual Amounts
Vanance with
Adjustments  Actualon  Final Budget-
to Budgetary Budgetary Positive
Original Final Actual Basis Total (Negative)
Revenues:
Taxes:
Ad valorem $ 15400 § 15399 § 16077 % (530) § 15547 % 148
Sales and use 58,350 58,350 78,573 (2,284) 76,289 17,939
Franchise 16,340 16,559 16,473 86 16,559 -
Licenses and permits 26,000 27,924 34 525 - 34,525 6,601
Garbage collection fees 33,700 37,317 32,164 813 32,977 (4,340)
Fines and forfeitures 41,000 37,317 38,911 - 38,911 1,594
Interest - - 5,839 - 5,839 5,839
Servitude - - 100 - 100 100
Contributions - - 3,876 - 3,876 3,876
Miscellaneous 1,500 4,432 1,204 - 1,204 (3,228)
Total revenues 192,290 197,298 227,742 {1,915) 225,827 28,529
Expenditures:
Current:
General government 120,090 112,592 128,647 637 129,284 (16,692)
Public safety 43,300 24,800 26,923 837 27,760 (2,960)
Streets 3,000 2,664 3,948 (407 3,541 (877)
Sanitation 29,300 29,300 30,520 20 30,540 (1,240)
Capital outlays - - 4,663 - 4,663 (4,663)
Total expenctitures 200,690 169,356 194,701 1,087 195,788 (26,432)
Excess of Revenues Over Expenditures (8,400) 27,942 33,041 (3,002) 30,039 2,097
Other financing sources (uses):
Sale of cemetery plots held for resale - - 4,975 - 4,975 4,975
Transfers to other funds - - (7,730) - (7,730) (7,730)
Total other financing sources {uses) - - {2,755) - (2,755) (2,755)
Net Change in Fund Balance (8,400) 27,942 30,286 (3,002) 27,284 (658)
Fund Balance - beginning of year 173,393 173,393 177,528 (4,135) 173,393 -
Fund Bazlance - at end of year $ 164,993 $201,335 $207814 § (7,137)y $200,677 § (658)

See the accompanying notes and accountant’s report.
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June 30, 2007

The proposed budget for the fiscal year ending June 30, 2007 was made available for public inspection at the office
of the mayor in the Town Hall of Mooringsport on May 11, 2006. The proposed budget was prepared using the cash
basis of accounting and was formally adopted by ordinance on June 15, 2006.

The Town follows these procedures in establishing the budgetary data reflected in these financial statements:

1. The Mayor prepares a proposed budget and submits it to the Board of Aldermen no later than fifteen
days prior to the beginning of each fiscal year.

2. A summary of the proposed budget is published and the public is notified that the proposed budget is
available for public inspection. At the same time, a public hearing is called.

3. A public hearing is held on the proposed budget at east ten days after publication of the call for the
hearing.

4. After holding the public hearing and completion of all action necessary to finalize and implement the
budget, the budget is adopted through passage of an enabling ordinance pror to the commencement of
the fiscal year for which the budget is being adopted.

5. The budget is structured such that revenues are budgeted by source and appropriations are budgeted by
department and by principal object of expenditure. The Board of Aldermen may revise or amend the
budget at its discretion during legally convened sessions. The budgetary information presented in these
financial statements is as so amended. Management may amend the budget only below the department
level.

6. The Town utilizes formal budgetary integration as a management contrel device for all funds.
Through the budget, the Town allocates its resources and establishes its priorities. The annual budget assures the
efficient and effective uses of the Town’s economic resources. It establishes the foundation of effective financial
planning by providing resource planning, performance measures and controls that permit the evaluation and

adjustment of the Town’s performance,

Expenditures may not Jegally exceed appropriations at the fund level. Appropriations that are not expended fapse at
year end. The budget was amended on June 14, 2007 for the year ended June 30, 2007.

The Budgetary Comparison Schedule presents comparisons of the original and final legally adopted budget with the
actual data.
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TOWN OF MOORINGSPORT, LOUISIANA

Schedule of Mayor and Aldermen’s Compensation
For the Year Ended June 30, 2007

The schedule of compensation paid to the mayor and the aldermen is presented in compliance with House
Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. Compensation of the mayor and
aldermen is included in the general government expenditures of the General Fund. During 2007, the following
amounts were paid to the Mayor and Aldermen:

Court
Salary Per diem Attendance Total

Lynn Porter - Mayor $ 4,130 3 - 2125 $§ 4255
Cathy B. Cogley - 600 - 600
Bob Guth - 600 150 750
Joseph C Hawkins - 300 - 300
Larry P. Klepac - 600 - 600
George W. Moore - 300 - 300
Billie P. Nix - 300 - 300
Gloria Sims - 300 - 300

Total $ 4,130 $ 3,000 $ 275 $ 7405

Supplementary information,
See accountant’s report.
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WILLIAM E, WEATHERFORD, CPA, LL.L

CERTIFIED RPUBL I C A C C OULNT AMNT

INDEPENDENT ACCOUNTANT’S REPORT ON APPLYING
AGREED-UPON PROCEDURES

The Honorable Lynn Porter, Mayor,
and the Town Council

Town of Mooringsport, Louisiana

I have performed the procedures included in the Lowisiana Government Audit Guide and enumerated below, which
were agreed to by the management of the Town of Mooringsport, Louisiana and the Legislative Auditor, State of
Louisiana, solely to assist the users in evaluating management’s assertions about the Town of Mooringsport’s
compliance with certain laws and regulations during the year ended June 30, 2007 included in the accompanying
Louisiana Attestation Questionnaire. This agreed-upon procedures engagement was performed in accordance with
standards established by the Amenican Institute of Certified Public Accountants and applicable standards of
Government Auditing Standards. The sufficiency of these procedures is solely the responsibility of the specified
users of the report. Consequently, I make no representation regarding the sufficiency of the procedures described
below either for the purpose for which the report has been requested or for any other purpose.

Public Bid Law

1. Select all expenditures made during the year for material and supplies exceeding $20,000, or public works exceeding
$100,000, and determine whether such purchases were made in accordance with LSA-RS 38:2211-2251 (the public bid

law).

The Town of Moeoringsport made no expenditures during the yvear for materials and supplies exceeding $20,060 or for public
works exceeding $100,000.

Code of Ethics for Public Officials and Public Employees

2. Obtain from management a list of the immediate family members of each board member as defined by LSA-RS 42:11G1-
1124 (the code of ethics), and a list of outside business interests of all board members and employees, as well as their
immediate famihes.

Management provided me with the required list including the noted information.
3. Obtain from management a listing of all employees paid during the period under examination.

Management provided me with the required list.

4. Determine whether any of those employees included in the listing obtained from management in agreed-upon procedure (3)
were also included on the listing obtained from management in agreed-upon procedure (2) as immediate family members.

None of the employees included on the list of employees provided by management , agraed-upon procedure (3), appeared on
the list provided by managerment in agreed-upen procedure (2).

POST OFFICE BOX %46, SHREVEPORT, LA 71135

PHONE: 318-798-1978 FAX: 318-798-1817
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Schedule of Findings and Questioned Costs
June 30, 2007

Budgeting

5. Obtain a copy of the legally adopted budget and all amendments.

Management provided me a copy of the legally adopted budget and all amendments.

6. Trace the budget adoption and amendments to the minute book.

I traced the adoption of the original budget to the minutes of a meeting held on June 15, 2006. The budget was amended on
June 14, 2007.

7. Compare the revenues and expenditures of the final budget to actual revenues and expenditures to determine if actual
revenues failed to meet budgeted revenues by 5 % or more or if actual expenditures exceed budgeted amounts by 5% or
mere.

I compared the revenues and expenditures of the final budget to actual revenues and expenditures. Actual expenditures for
the General Fund were 20.17% in excess of the final budgeted amounts for the year.

Accounting and Reporting

8. Randomly select 6 disbursements made during the period under examination and:
(a) trace payments to supporting documentation as to proper amount and payee,

| examined supporting documentation for each of the six selected disbursements and found that payment was for the proper
amount and made to the correct payee.

(b) deterrnine if payments were properly coded to the correct fund and general ledger account, and

Five of the payments were properly coded to the correct fund and general ledger account. One payment (check number
3363) was not coded 10 the proper general ledger account.

(c) determine whether payments received approval from proper authorities.

Inspection of documentation supporting each of the six selected disbursements indicated that four disbursements were made
without approval from proper authorities. However, 1 noted that the two disbursements made after delivery of the prior year
audil report were approved prior to disbursement.

Meetings

9. Examine evidence indicating that agendas for meetings recorded in the minute book were posted or advertised as required
by LSA-RS 42:1 through 42:12 {the open meetings law).

I examined public notices and agendas which management asserts were posted in a timely fashion.

Debt

10. Examine bank deposits for the period under examination and determine whether any such deposits appear to be proceeds of
banks loans, bonds, ot like indebtedness.
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June 30, 2007

I examined the bank deposits made during 2007. I noted no deposits which appear to be proceeds from [oans, bonds or other
indebtedness. Inquiries of management disclosed that the Town had no indebtedness as of June 30, 2007.

Advances and Bonuses

11. Examine payroll records and minutes for the year to determine whether any payments have been made to employees which
may constitute bonuses, advance, or gifts.

I examined the payroll records and minutes. [ noted a payment for prior year vacation days worked by an employee in the
amoynt of $2,363.34. The Town asserts that the payment was approved by legal counsel and provided Attorney General
Opinions upon which their conclusion is hased.

Our prior year audit report, dated January 31, 2007, included ten (10) findings. Five (5) of these findings were unresolved as of
June 30, 2007 and are reported in the accompanying Schedule of Prior Year Findings.

While conducting these agreed-upon procedures, [ became aware of other matters relating to internal control and compliance with
laws and regulations which are reported in the accompanying Schedule of Findings

I was not engaged 1o, and did not, perform an examination, the objective of which would be the expression of an opinion on
management’s assertions. Accordingly, I do not express such an opinion. Had I performed additional procedures, other matters
might have come to my attention that would have been reported to you.

This report is intended solely for the use of management of the Town of Mooringsport, Louisiana, and should not be used by
these who have not agreed to the procedures and taken responsibility for the sufficiency of the procedures for their purposes.
Under Louisiana Revised Statute 24:513, this report is disiributed by the Legislative Auditor as a public document.

Wil & %%%u/ CPA, LLC

William E. Weatherford, CPA, LLC
Certified Public Accountant
Shreveport, Louisiana

February 27, 2008

35
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Schedule of Findings and Questioned Costs
June 30, 2007

FINDINGS RELATED TO INTERNAL CONTROL

Item: 07-1

Criteria or specific requirement:

Effective internal control requires a proper segregation of incompatible duties.

Condition:

The town clerk performs substantially all significant accounting functions. These duties include, but are not limited
to, collecting payments for services, making deposits, paying bills, and updating the general ledger for both receipts

and disbursements, posting utility billings and collections to the subsidiary customer records, preparing and mailing
utility bills, making adjusting entries to the financial records, etc.

Questioned costs:
None
Context:

Town employees are performing incompatible accounting duties without appropriate mitigating procedures being
performed.

Effect:

Without a proper segregation of duties, errors or fraud could occur and not be detected, increasing the risk of loss or
theft of assets.

Cause:
The Town’s management feels that hiring additional personnel is not economically feasible.

Recommendation:

The Town should consider hiring a consultant to closely review the Town’s operations and recommend procedures
that can be performed by the mayor and councilmen to mitigate the risk resulting from this material internal control
weakness.

FINDINGS RELATED TO COMPLIANCE

Item: 07-2

Criteria or specific requirement;

Louisiana Revised Statute {(LSA-R.S.) 24:513(A) (5) (a) requires “audits shall be completed within six months of the
close of the entity’s fiscal year”.

3%
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Schedule of Findings and Questioned Costs
June 30, 2007

Condition:

The Town’s annual financial review was not completed and filed with the Louisiana Legislative Auditor on or
before December 31.

Questioned costs:
None
Context:

The Town filed its annual financial statements with the Louisiana Legislative Auditor over one month after the
statutory due date.

Effect:

The Town is in non-cormpliance with Louisiana Revised Statute 24:513(A) (5) (a).

Cause:

The 2007 financial records were in poor condition and required numerous adjustments,

Recornmendation:

The Town should consider hiring an external consultant to ensure the Town’s compliance with the requirements of
governmental accounting and to provide timely and accurate (monthly and annual) financial information to intemnal
and external users.

item: 07-3

Criteria or specific requirement:

Louisiana Revised Statute {LSA-R.S.) 39:1311 requires the chief executive or administrative officer of the Town to
advice the Town Council in writing when:

1. Total revenue and other sources plus projected revenue and other sources for the remainder of the year, within a
fund, are failing to meet total budgeted revenues and other sources by five percent or more.

2. Total actual expenditures and other uses plus projected expenditures and other uses for the remainder of the year,
within a fund, are exceeding the total budgeted expenditures and other uses by five percent or more,

3. Actual beginning fund balance, within a fund, fails to meet estimated fund balance by five percent or more and
fund balance is being used to fund current year expenditures

Louisiana Revised Statute (LSA-R.S.) 39:1310 requires the governing authority (Town) to adopt a budget
amendment in an open meeting when it receives notification pursuant to R.S. 39:1311.
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Condition:

The total actual expenditures and other uses within the Genera! Fund exceeded total budgeted expenditures and
other uses by more than twenty percent.

Questioned costs:
None
Context:

Accurate actual financial information was not available in a timely manner to the chief executive or administrative
officer of the Town of Mooringspaort, Louisiana during the vear ended December 31, 2007,

Effect:

The Town was unable to properly monitor budgetary activity and amend the budget of the General Fund as required
by Louisiana Revised Statute (LSA-R.S.) 39:1310,

Cause:

The Town is unable to provide accurate monthly financial information to management in a timely manner.
Recommendation:

The Town of Mooringsport should consider hiring an external consultant to ensure the Town’s compliance with the
requirements of governmental accounting and to provide timely and accurate (monthly and annual) financial
information to intemal and external users.

Item: 074

Criteria or specific requirement:

Article VII, Section 14 of the 1974 Louisiana Constitution states in part ‘the funds, credit, property, or things of
value of the state or of any political subdivision shall not be loaned, pledged, or donated to or for any person,
association, or corpotation, public or private.”

Condition:

On November 21, 2006, the Town paid an employee $2,363 for unused vacation earned during the prior three years.

Questioned costs:
$2,363
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Context:

The employee is paid a monthly salary. Prior to Fehruary 2006, the employee was paid $2,833 per month. The
payment for unused vacation would equal approximately 25 days. No documentation supporting the calculation of
this amount was provided for review,

Effect:

The Town may not be in compliance with Article VII Section 14 of the 1974 Louisiana Constitution.

Cause:

The Town believes that Attorney General Opinion 95-233 aliowing the Town of Oberlin to compensate its
employees for unused annual leave if due to the exigencies of his employment, the employee is unable to take
vacation is applicable to this payment,

Recommendation:

The Town should avoid payments to employees that are not fully supported by adequate documentation and that
might be considered bonuses. The Town should review unusual payments to employees with legal counsel and
obtain a written opimion specifically addressing the payment prior to making an unusual disbursement.

Item: 07-5

Criteria or specific requirement:

Louisiana Revised Statute 38:2212.1 A.(1)(b) requires that the purchase of any materials or supplies of ten thousand
dollars or more, but less than twenty thousand dollars shall be made by obtaining not less than three telephone of
facsimile quotations.

Congdition:

During the year ended June 30, 2007, the Town paid $14,941 for aluminum sulfate for its water treatment plant
without obtaining three competitive quotations.

Questioned costs:
514,941
Context:

Management was unable to provide documentation that three competitive quotations were obtained for the purchase
of aluminum sulfate in accordance with the Loutsiana Bid Law.

Effect:

The Town may not have obtained the best price for the aluminum sulfate.
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Cause:
Unknown.
Recommendation:

Town management should review and strictly comply with the requirements of Louisiana Revised Statute 38:2212.1
(the Public Bid Law).

Item: 07-6

Criteria or specific requirement:

Louisiana Revised Statute 42:1113(A) provides that no public servant or member of such public servant’s
immediate family, or legal entity in which he has a controlling interest shall bid on or enter into any contract,
subcontract, or other transaction that is under the supervision or jurisdiction of the agency of such public servant.
Condition:

During the year ended June 30, 2007, the Town paid $8,235 to the father of a Town employee for contract labor.
Questioned costs:

$8,235

Context:

The father of a Town employee was paid for contract labor performed under the direct supervision of that employee.
Effect:

The Town may not be in compliance with Louisiana Revised Statute 42:1113(A).

Cause:

Unknown

Recommendation:

The Town should request a tuling concerning this matter from the Louisiana Board of Ethics.
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PRIOR AUDIT FINDINGS RELATED TO INTERNAL CONTROL

Ttem: 06-1

The town clerk performs substantially all significant accounting functions. These duties include, but are
not limited to, collecting payments for services, making deposits, paying bills, and updating the general
ledger for both receipts and disbursements, posting autility billings and collections to the subsidiary
customer records, preparing and mailing utility bills, making adjusting entries to the financial records, etc.
Status:

Unresolved - see current year finding 07-1.

Item: 06-2

Condition:

The Town’s deposits in financial institutions were not reconciled to the related general ledger accounts.
Status:

Resolved.

Item: 06-3

Condition:

None of the documentation supporting the disbursements selected for testing indicated that the expenditures
had heen reviewed or approved by an authorized individual(s) prior to payment.

Status;
Resolved.

Item: 06-4
Condition:

The Town has provided $500 of cash to provide change for customers paying their utility bills. This money
is kept in a change drawer for the Water/Sewer Fund but is not included in the Town'’s financial records.

Status:

Resalved.
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Summary Schedule of Prior Audit Findings
June 30, 2007

Item: 06-5
Condition:

The Town does not print and retain sufficient supporting reports to provide a clear audit trail of utility
transactions,

Status:
Resolved.

PRIOR AUDIT FINDINGS RELATED TO COMPLIANCE
Item:; 00-6
Condition:

The Town’s annual financial review was not completed and filed with the Louisiana Legislative Auditor on
or before December 3 1.

Status:

Unresolved - see current year finding 07-2.
Item: 06-7

Condition:

The total actual expenditures and other uses within the General Fund exceeded total budgeted expenditures
and other uses by five percent or more.

Status:
Unresolved - see current year finding 07-3.
Item: 06-8
Condition:

As of June 30, 2006, the Town had $30,000 invested in time certificates of deposit in banks that were
neither domiciled nor having a branch office in the State of Louisiana.

Status:
Resolved.
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Item: 06-9
Condition:

On January 12, 2006, the Town Counct] approved paying an employee for past holidays worked. On
January 31, 2006 the employee was paid $4,958 for past holidays worked.

Status:

Unresolved — see similar current year finding 07-4.
Item: 06-10

Condition:

On July 12, 2005, the Town paid $24,371 for the replacement of equipment located at the sewerage lift
station on Agurs Street without properly obtaining public bids.

Status:

Unresolved - see similar current year finding 07-5.
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TOWN OF MOORINGSPORT

LOUISIANA
Box 9
Mooringsport, Louisiana 71060
LYNN PORTER DALE NIX, JR.
MAYOR CHIEF OF POLICE

CAROL 'SLATON
CLERK

February 28, 2008

William E. Weatherford, CPA, LL.C
812 Brook Hollow Drive

P.Q, Box 5946

Shreveport, La. 71135

Re: In response to findings:

Item 07-1
Proper segregation of duties is not possible as it would require the hiring of additional
personnel. It is not economically feasible for our small town.

Item 07-2 :

The Town of Mooringsport provided records to Mr. Weatherford at his requested time frame.
There was an extension filed and the work was still not done by that stated date. Adjustments
were made as per suggestion of Mr, Weatherford after auditing 2006 and any further adjustments
were not known of.

hem 07-3
The Town Council of Mooringsport receive a financial statement each month via U.S. mail
service. The Profits and Loss Budget vs. Actual is included with these statements.

Item 07-4
The documentation supporting the calculation for 4 wks. unused vacation pay is attached.
It was based on a month’s salary at that time. '

Item 07-3
The town used bulk rated chemicals delivered to our plant at the same time as other nearby,
rural plants; therefore avoiding further delivery fees. We have stayed with the same company.

Item 07-6

Mr. Mel Toalston, Sr. has met required certification of the state to serve as our second .
(required) operator. Therefore, he does not require supervision of the other operator on staff. He

122 CROOM STREET + MOORINGSPORT, LOUISIANA 71060 + PHONE (318) 996-7661 FAX (318) 996-7667
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has agreed to work hourly instead of having the town pay another “certified operator” salary.
This would make a financial hardship that could not be budgeted in a small operation like
Mooringsport. The mayor has requested the town attorney look into this issue, even though Mr.
Toalston has worked for the town since 2005 and the question has not been brought up prior.

Lynn Porter, Mayor




LOUISIANA ATTESTATION QUESTIONNAIRE
{For Attestation Engagements of Government}

November 8 2007

William E. Weatherford, CPA, LLC
P. O. Box 5946

812 Braok Hollow Drive
Shreveport, LA 71135

In connection with your review of our financial statements as of June 30, 2007 and for the year
then ended, and as required by Louisiana Revised Statute 24:513 and the Loulsiana
Governmental Audit Guide, we make the following representations to you. We accept full
responsibility for our compliance with the following laws and regulations and the internal controls
over compliance with such laws and regulations. We have evaluated our compliance with the
following laws and regulations prior to making these representations.

These representations are based on the information available to us as of November 8, 2007.
Public Bid Law

itis true that we have complied with the public bid law, LSA-RS Title 38:2212, and, where
applicable, the regulations of the Division of Administration, State Purchasing Office..
Yes [X] No[ ]

Code of Ethics for Public Officials and Public Employees

It is true that no employees or officials have accepted anything of value, whether in the form of a
service, loan, or promise, from anyone that would constitute a violation of LSA-RS 42:1101-1124.
Yes {X] No[ ]

It is true that no member of the immediate family of any member of the govemning authority, or the
chief executive of the governmental entity, has been employed by the governmental entity after
April 1, 1980, under circumstances that would constitute a violation of LSA-RS 42:1118.

Yes|[X] No| ]

Budgeting
We have complied with the state budgeting requirements of the Local Government Budget Act

(LSA-RS 39:1301-14) or the budget requirements of LSA-RS 39:34
Yes [X] No[ ]



Accounting and Reporting

All non-exempt governmental records are available as a public record and have been retained for
at leasl three years, as required by LSA-RS 44:1, 44:7 44:31, and 44:36.
Yes[X] No[ |

We have filed our annual financial statements in accordance with LSA-RS 24:514, 33:463, and/or
39:92, as applicable.
Yes [X]Na[ ]

We have had our financial statements audited or compiled in accordance with LSA-RS 24:513.
Yes[X] No[ ]

Meetings

We have complied with the provisions of the Open Meetings Law, provided in RS 42:1 through
42:12
Yes[X] No[ ]

Debt

It is true we have not incurred any indebtedness, other than credit for 90 days or less to make
purchases in the ordinary course of administration, nar have we entered into any lease-purchase
agreements, without the approval of the State Bond Commission, as provided by Adicle Vi,
Section 8 of the 1974 Louisiana Constitution, Arlicle VI, Section 33 of the 1974 Louisiana
Constitution, and LSA-RS 39:1410.60-1410.65.

Yes [X] No[ |

Advances and Bonuses

It is true we have not advanced wages or salaries to employees or paid bonuses in violation of
Article V11, Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, and AG opinion 79-
729.

Yes[X] No[ ]

We have disclosed to you all known noncompliance of the foregoing laws and regulations, as well
as any contradictions to the foregoing representations. We have made available to you
decumentation relating to the foregoning faws and regulations.

We have provided you with any communications from regulatory agencies or other sources
concerming any possible noncompliance with the foregeoing laws and regulations, including any
communications received between the end of the period under examination and the issuance of
this report. We acknowledg r responsibility to disclose to you any known noncompliance
which piaEpQeourgubsequent tg the issuance of your report,

: L Mayor / / “'J} /J '7 Date
W Town Clerk [)-8-v7 Date




